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I. Background  
 

The 2005 UN World Summit has endorsed the global commitment to achieve the Millennium 
Development Goals (MDGs), including the goals of reducing the proportion of people living in absolute 
poverty in half by 2015.  The financial gap, a required US$73 billion in 2006, rising to $135 billion in 
2015 is a challenge1.  There is a need to identify innovative mechanisms for harnessing the resources to 
achieve the MDGs. The hope to find suitable employment to improve their lives is the overwhelming 
motivation for migration for millions of people. With the number of migrants worldwide now reaching 
almost 200 million, their productivity and earnings are a powerful force for poverty reduction. 
 

The World Summit also acknowledged the important nexus between international migration and 
development and the need to deal with the challenges and opportunities that migration presents to 
countries of origin, destination, and transit. In fact, since 1990 the prominence of international migration 
on the international agenda has been rising, with the result that Governments have been actively seeking 
novel ways of addressing the issues and concerns it raises2. Increasingly the developing countries and 
international development agencies are exploring options to harness the development potential of 
remittances in achieving the MDGs. 
 

The Report of the Global Commission on International Migration3 (GCIM) emphasized that 
international migration should become an integral part of the national, regional, and global strategies for 
economic growth, in both the developing and developed world. In addition to highlighting opportunities 
for co-development, the report highlights the role of individual migrants and Diaspora associations in 
making financial and other investment in their homeland, strengthening the economy, serving as conduits 
for new ideas, and enriching understanding between countries of origin and destination. Apart from 

                                                 
1 Sachs, Jeffrey D., “The Year of Development”, Global Future, Second Quarter, 2005, pgs. 1-3 
2 Compendium of Recommendations on International Migration and Development: The United Nations Development Agenda 
and the Global Commission on International Migration Compared. (Page 5) 2006 
http://www.un.org/esa/population/publications/UN_GCIM/UN_GCIM_ITTMIG.pdf 
3 Migration in an interconnected world: New Directions for Action” Report of the Global Commission on International 
Migration, Geneva, Switzerland, October 2005 
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money, there are social and cultural “remittances”, i.e., ideas, practices, and identities that migrants send 
back. While governments are increasingly collaborating with migrant association abroad to improve 
livelihoods at home, many of them are also struggling to retain their best and brightest.  There is a critical 
need for innovative policies, institutional strengthening and capacity development that will allow 
countries to manage migration in new ways and allow them to retain capacity while attracting state of the 
art knowledge base and technologies. 

 
Increasingly, there is a growth of interest in Governments to explore migration and development 

policies together.  Although, available literature suggests that both remittances and migration provide and 
escape from poverty, there is lack of data to confirm the hypothesis4. However, remittances represent an 
important way out of extreme poverty for a large number of people and therefore, there is a need to 
examine its economic, social, political, and cultural consequences.  
 

Remittances represent an enormous transfer of resources from the developed to the developing world 
and in many cases between countries of the South. Remittances constitute the second largest capital flow 
to developing countries. Remittances to developing countries from overseas resident and non-resident 
workers are estimated to have increased from US$126 billion in 2004 to $167 billion in 20055. This is 
almost twice the amount of Official Development Assistance (ODA) – US$72 billion and 76% of total 
foreign direct investment (FDI).  
 

Although a private transaction, remittances have a “multiplier” effect on the local economy. Apart 
from augmenting individual incomes, at the macro level they contribute to the foreign exchange reserves 
of the recipient countries. Remittances can potentially assist in wealth distribution and achieving the 
MDGs. The challenge is to get the balance right.  
 

In October 2005, UNDP convened a Roundtable on Remittances and the MDGs, at the Rockefeller 
Foundation to brainstorm options for harnessing the development potential of remittances in achieving the 
MDGs and help define UNDP’s niche. Experts at the roundtable affirmed that remittances have to be 
recognized as a vital economic activity and recommended that UNDP should engage with and include the 
Diaspora in the development debate by strengthening their capacity6. 
 
 
II. Regional Consultation 
 

Diaspora can assist in local development process by reinforcing the recipient countries’ role in 
national development process, make local development progress efficient, and demand driven. Therefore, 
it is important to strengthen their engagement through trust building and capacity development. 
Interventions must include elements of gender, human rights, and broader social dynamics that these 
entail. Through participation of transnational actors – the local development process can become 
participatory and lead to delivery of goods and services for people who need them.  
 

                                                 
4 UNDP Roundtable on Remittances, October 10, Rockefeller Foundation. 
http://capacity.undp.org/index.cfm?module=Library&page=Document&DocumentID=5514 
5 The World Bank, Global Prospects Report 2005. 
6 The report of the GCIM also recommends that “States and international organizations should formulate policies and 
programmes that maximize the development impact of migration” and that “Diaspora should be encouraged to promote 
development by saving and investing in their countries of origin and participating in transnational knowledge networks. Report of 
the GCIM, Recommendation # 10, Page 80 
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With this background, it is planned to organize a Regional Consultation on Migration, Remittances  
and Development for Latin America and the Caribbean7.(LAC) The Consultation organized by Bureau for 
Development Policy, Special Unit for South-South Cooperation, Regional Bureau for Latin America and 
the Caribbean, United Nations Public-Private Alliance for Rural Development, Western Union, Ford 
Foundation, Global Foundation for Democracy and Development (GFDD)/ Fundación Global 
Democracia y Desarrollo (FUNGLODE) in close collaboration with the Government of Dominican 
Republic will address both supply and demand side of remittances and provide recommendations for 
governments in the recipient and sending countries, financial institutions, civil societies and other 
international development assistance agencies.    
 
The objectives of the Consultation are: 
 

1. Provide valuable input from the community perspective/Diaspora so as to contribute to the 
Secretary General's High Level Dialogue (HLD) on Migration and Development planned from 
14-15 September 2006 in New York.   

2. Produce recommendations for actions by the stakeholders represented at the workshop and 
options for partnership with the Government and the private sector.  

3. Assist UNDP in sharpening its plans for future work in this area at the country level.  
 
 
III.  Programme  
 
 
The Consultation will take place at FUNGLODE Headquarters in Santo Domingo, Dominican Republic 
from 27-28 July 2006. The format of the consultation will be group working sessions for roundtable 
dialogues followed by report to the plenary. Working sessions will focus on the concerns of diverse 
stakeholder groups; opening and closing plenary sessions will set the tone and bring together the results, 
respectively. The Consultation will consist of about 50 participants consisting of three to five from each 
selected country. The participants will include Home-Town Associations (HTAs), migrant associations, 
community leaders, private sector representatives, local policymakers, UNDP country office programme 
officers and experts. Selection of participant countries from the LAC region is been based on the 
magnitude of the amount of remittances transfers into the country and presence of ongoing innovative 
work on remittances. The selected countries are Brazil, Bolivia, Colombia, Dominican Republic, Ecuador, 
El Salvador, Guatemala, Haiti, Honduras, Jamaica, Mexico, Nicaragua, and Peru.  
 
 
IV.  Outcome  
 
Proposed outcomes include: 
 

1. Possible options to involve the Diaspora in local development processes.  
2. Identification and creation of demand based financial products that will catalyze local private 

sector development.  
3. Creation of a knowledge-sharing network to share lessons on designing and implementing 

Diaspora projects and replicating best practices and mechanisms to transfer them to other 
countries/regions including through South-South partnerships. 

                                                 
7 According to Inter-American Development Bank, Latin American and Caribbean workers living abroad sent a record $53.6 
billion home in the year 2005. 25 million people born in Latin America and the Caribbean have moved abroad and that two thirds 
of them send money home on a regular basis.  
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Annex  
 
(i) Map of LAC region showing amount of remittances flows in 2004 
http://www.iadb.org/mif/remittances/index.cfm 
 
(ii) Summary of Roundtable on Remittances (October 2005) 
http://capacity.undp.org/index.cfm?module=Library&page=Document&DocumentID=5647 
 
(iii) General Assembly Resolution A/C.2/60/L.15/Rev.1, “Facilitation, and Reduction of the Cost of 
Transfer of Migrant Remittances.”  
http://www.un.int/iom/HLD%20resolution.pdf 
 
(iv) Migration in an interconnected world: New Directions for Action” Report of the Global Commission 
on International Migration, Geneva, Switzerland, October 2005  
http://www.gcim.org/en/finalreport.html 
 
(v) Report of the Secretary General on International Migration and Development (A/60/871)  
http://www.un.org/esa/population/hldmigration/Text/Report%20of%20the%20SG%28June%2006%29_E
nglish.pdf 
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